
Are You 70 1/2 or older? 
Do you want to minimize taxes? 

Do you want to maximize wealth transfer? 
Profile: 
A large IRA Account ($100k minimum) 
Do not need their IRA distributions to maintain your lifestyle 
Estate taxes may significantly reduce the amount of the IRA passed to your heirs 
Heirs will be required to pay significant income tax on IRA distributions at your death 
Age between ages 59 1/2 and 85, and are in good health 
  
Issues or Objectives: 
Desire to provide an inheritance to your heirs 
May want to provide financial support to your favorite charity 
Would like to reduce estate tax liability 
  
Strategies: 
If you are taking RMD's and these are not required for current living or lifestyle needs, we can transfer these 
funds after tax into the purchase of life insurance owned by an ILIT. 
If you designates your favorite charity as beneficiary of current IRA, then their attorney creates an ILIT.  Client 
then gifts distributions from IRA to ILIT.  
At death, the life insurance policy purchased by ILIT should pass income, estate and gift tax-free to heirs. 
  
Sample Illustration: 
Assumes 100K IRA no other assets and a 35% income tax bracket. 
Using after tax RMD and purchasing a guaranteed life insurance policy owned by your ILIT 
A sample qualified plan distribution analysis: 
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